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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

 
Application of Pacific Gas and Electric Company 
(U 39-M) to Increase Gas and Electric Company 
Revenue Requirements, Rates, and Charges for a 
Pension Contribution, Effective January 1, 2006.    
 

Application 05-12-021 
(Filed December 20, 2005) 

 
 

ADMINISTRATIVE LAW JUDGES’ RULING 
REQUIRING PACIFIC GAS AND ELECTRIC COMPANY TO FILE AN 

ADVICE LETTER REGARDING THE REGULATORY TREATMENT OF 
INTEREST EARNED ON FUNDS COLLECTED IN RATES PURSUANT TO 

DECISION 05-12-046  
 

Pursuant to Decision (D.) 05-12-046, Pacific Gas and Electric Company 

(PG&E) has been collecting $155 million in rates on an annualized basis since 

January 1, 2006, to fund contributions to PG&E’s pension trust for calendar year 

2006.  The $155 million is subject to refund pending the Commission’s decision 

on Application (A.) 05-12-021 wherein PG&E asks the Commission to approve a 

pension contribution of $155 million for 2006.     

Based on statements made by PG&E at the prehearing conference held on 

January 23, 2006, and in subsequent ex parte communications, it appears that:   

 PG&E will not contribute any of the $155 million to its pension 
trust until after the Commission issues a decision on A.05-12-021. 

 The $155 million being collected by PG&E will earn interest prior 
to this money being contributed to the pension trust, but there is 
no mechanism to ensure that such interest will be (1) contributed 
to the pension trust, or (2) returned to PG&E’s ratepayers in the 
event the Commission determines in A.05-12-021 that PG&E 
should refund some or all of the $155 million collected in rates.   



A.05-12-021  TIM/JJJ/niz 
 
 

- 2 - 

To ensure that the interest earned on the $155 million is used for its 

intended purpose, this Ruling directs PG&E to file an advice letter to establish a 

memorandum account to track the interest.  The interest on the $155 million that 

is tracked by the memorandum account shall accrue from January 1, 2006, at the 

same short-term rate used by PG&E’s Distribution Revenue Adjustment 

Mechanism and Utility Generation Balancing Account.  The interest tracked by 

the memorandum account shall be contributed to PG&E’s pension trust, unless 

the Commission determines in A.05-12-021 that some or all of the $155 million 

should be refunded to ratepayers.  If the latter, the interest tracked by the 

memorandum account shall be refunded to ratepayers in proportion to the 

amount of the $155 million that is refunded to ratepayers.  

If PG&E objects to the requirements of this Ruling, PG&E shall file and 

serve notice of its objection no later than February 3, 2006.  Other parties may file 

and serve responses to PG&E’s objection no later than February 8, 2006.   

This Ruling was made after consultation with the Assigned Commissioner. 

IT IS RULED that: 

1. Pacific Gas and Electric Company (PG&E) shall file one or more advice 

letters by February 10, 2006, to establish a memorandum account to track the 

interest earned on the funds that PG&E collects in rates pursuant to 

Decision 05-12-046.  The advice letter(s) and memorandum account shall comply 

with the requirements set forth in the body of this Ruling. 
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2. If PG&E objects to the requirements of this Ruling, PG&E shall file and 

serve notice of its objection no later than February 3, 2006.  Other parties may file 

and serve responses to PG&E’s objection no later than February 8, 2006.   

Dated January 30, 2006, at San Francisco, California. 

 
 
 

/s/  TIMOTHY KENNEY  /s/  JANET A. ECONOME 
Timothy Kenney 

Administrative Law Judge 
 Janet A. Econome 

Administrative Law Judge 
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CERTIFICATE OF SERVICE 
 
 

I certify that I have this day served a true copy of the original attached 

Administrative Law Judges’ Ruling Requiring Pacific Gas and Electric Company 

to File an Advice Letter Regarding the Regulatory Treatment of Interest Earned 

on Funds Collected in Rates Pursuant to Decision 05-12-046 on all parties of 

record on the service lists for this proceeding and on Application (A.) 02-09-005, 

A.02-11-017, A.05-12-002, and Investigation 03-01-012 or their attorneys of record. 

Dated January 30, 2006, at San Francisco, California. 

 
 
 

/s/  ELVIRA NIZ 
Elvira Niz 

 
 

N O T I C E  
 

Parties should notify the Process Office, Public Utilities Commission, 
505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any 
change of address to insure that they continue to receive documents.  
You must indicate the proceeding number on the service list on which 
your name appears. 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *   
 
The Commission’s policy is to schedule hearings (meetings, 
workshops, etc.) in locations that are accessible to people with 
disabilities.  To verify that a particular location is accessible, call: 
Calendar Clerk (415) 703-1203. 
 
If specialized accommodations for the disabled are needed, e.g., sign 
language interpreters, those making the arrangements must call the 
Public Advisor at (415) 703-2074, TTY 1-866-836-7825 or (415) 703-5282 
at least three working days in advance of the event. 
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